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7KH PDLQ DLP RIWKLV SDSHU LV WR H[SORUH WKH UROH WKDW DJJORPHUDWLRQ HFRQRPLHV SOD\ DV ORFDWLRQ
GHWHUPLQDQWVRI)',LQPDQXIDFWXULQJZLWKDSDUWLFXODUHPSKDVLVRQLQWHULQGXVWU\KHWHURJHQHLW\7R
GRVRLWLVILUVWQHFHVVDU\WRLGHQWLI\WKHWUDLWVRIWKRVHLQGXVWULHVLQZKLFK)',KDVDKLJKHUSURSHQVLW\










7KLV SDSHU DVVXPHV WKDW ILUPV PD[LPL]H WKHLU XWLOLW\ ZKLFK LV GHSHQGHQW RQ D UDQJH RI UHJLRQDO
FKDUDFWHULVWLFV LQFOXGLQJ WHFKQLFDO DFWLYLW\ PDUNHW VL]H HQGRZPHQW IDFWRUV DQG DJJORPHUDWLRQ
HFRQRPLHVDPRQJRWKHUV7KHYDOXHDWWDFKHGWRHDFKRIWKHVHDWWULEXWHVRIORFDWLRQLVDSDUWLFXODU
IXQFWLRQRIWKHWUDLWVRIHDFKLQGLYLGXDOILUP




IRU WKH SHULRG  WKH PHWKRGRORJ\ DGRSWHG IRU WKH PRGHO HVWLPDWLRQ LV WKDW VSHFLILFDOO\
GHVLJQHGIRUSDQHOGDWD%DOWDJL
2XUHPSLULFDOUHVXOWVVKRZWKDWLQWUDLQGXVWU\WUDLWVDIIHFWWKHORFDWLRQRI)',2IWKHYDULRXVUHJLRQDO
FKDUDFWHULVWLFV DJJORPHUDWLRQ HFRQRPLHV VHHP WR EH PDLQ IDFWRUV RI DWWUDFWLRQ HVSHFLDOO\ LQ
LQGXVWULHVZLWKKLJKOHYHORIOLQNDJHVDQGLQ5	'LQWHQVLYHLQGXVWULHV
7KHSDSHULVGLYLGHGLQWRIRXUVHFWLRQV7KHQH[WVHFWLRQH[DPLQHVWKHWKHRUHWLFDODSSURDFKDQGWKH




0DUVKDOO¶V FRQWULEXWLRQDWWKH HQG RIWKH;,;FHQWXU\ ZDV SLRQHHULQJ+H LGHQWLILHGWKUHH W\SHV RI
H[WHUQDO HFRQRPLHV WKDW JHQHUDWH DJJORPHUDWLRQ JHRJUDSKLFDO FRQFHQWUDWLRQ VSHFLDOL]HG ODERU
VSHFLILFLQSXWVDQGWHFKQRORJLFDOVSLOORYHUV+RRYHULGHQWLILHGWZRPDMRUW\SHVRIDJJORPHUDWLRQ






















/RFDWLRQ DQG VSHFLDOL]DWLRQ SDWWHUQV DUH GHWHUPLQHG E\ WKH LQWHUDFWLRQV EHWZHHQ LQGXVWU\ DQG D
UHJLRQ





+HUH RXU PDLQ DVVXPSWLRQ LV WKDW WKH UROH SOD\HG E\ DJJORPHUDWLRQ HFRQRPLHV DV ORFDWLRQ
GHWHUPLQDQWVZLOOGHSHQGRQ WKHVSHFLILFWUDLWVRIWKHILUPV,QGXVWULHVWKDWDUHSDUWLFXODUO\LQWHQVLYHLQ











RIIHU PRUH WHFKQLFDO DFWLYLW\ WKDW LV UHJLRQV LQ ZKLFK WKHUH DUH PRUH VFLHQWLVWV HQJLQHHUV PRUH




















6LPLODUO\ D QXPEHU RI VWXGLHV KDYH H[DPLQHG WKH ORFDWLRQDO GHWHUPLQDQWV RI )', ZLWKLQ (XURSH
6FDSHUODQGDDQG%DORXJKDQDO\]HGWKHORFDWLRQDOGHWHUPLQDQWVRI86LQYHVWPHQWLQWKH((&
&XOHPVWXGLHGELODWHUDO)',IORZVEHWZHHQWKH86$DQGILYH(XURSHDQFRXQWULHV<DPDZDNL
 DQG 7KLUDQ DQG <DPDZDNL  IRFXVHG RQ -DSDQHVH )', LQ (XURSHDQ FRXQWULHV DQG
UHJLRQV+LOODQG0XQGD\	VRXJKWWRLGHQWLI\)',GHWHUPLQDQWVLQWKH8QLWHG.LQJGRPDV
GLG0DULRWWL	3ULFLWHOORLQ,WDO\*XLPDUDHVHWDO LQ 3RUWXJDO (JHD 	 /ySH] 3XH\R
EDQG3HOHJUtQLQ6SDLQ:LWKWKHH[FHSWLRQRI*XLPDUDHVHWDOZKRDGRSWHGD









IL[HG FDSLWDO IRUPDWLRQ ZDV ORZ WR WKH JURXS LQ ZKLFK WKH LQFLGHQFH FRXOG EH FRQVLGHUHG KLJK
9HQDEOHVHWDOVKRZVWKDWDWWKHEHJLQQLQJRIWKHVRIDOO(8PDQXIDFWXULQJZDV
ORFDWHGLQ6SDLQ2YHUWKHODVWWKUHHGHFDGHVWKLVVKDUHKDVUDLVHGWR7KH81&7$':RUOG
,QYHVWPHQW 5HSRUW  SUHGLFWHG WKDW 6SDLQ ZRXOG EH WKH ILIWK PRVW SRSXODU (8 ORFDWLRQ IRU
WUDQVQDWLRQDOFRUSRUDWLRQLQYHVWPHQWLQWKHSHULRG

























7KH PHDVXUHPHQW RI D UHJLRQ
















RSHUDWLRQ FDXVHG E\ WKH UHVWUXFWXULQJ RI EXVLQHVV JURXSV LQ 6SDLQ 2EYLRXVO\ WKHVH ODVW WZR
RSHUDWLRQVGRQRWUHSUHVHQWDQLQFUHDVHLQIRUHLJQDVVHWVLQ6SDLQ






VKDUHLQWRWDO )', LQ PDQXIDFWXULQJVKRXOG UHYHDO WKLV ZKHUHE\ D KLJKHUVKDUH LPSOLHV WKDWWKHVH
LQGXVWULHVDUHPRUHDWWUDFWHGWRWKH6SDQLVKUHJLRQVWKDQWKRVHZLWKDORZHUVKDUH
7KHRWKHUFULWHULRQLVWKHUHODWLRQVKLSEHWZHHQWKHLQGXVWU\WUDLWDQGWKHK\SRWKHVLVWKDWZHDUHWHVWLQJ
















WKH FKRLFH RI ORFDWLRQ 7KH UHJLRQDO FKDUDFWHULVWLFV FRQVLGHUHG LQ WKLV SDSHU DUH PDUNHW GHPDQG
ODERXU PDUNHW UHJLRQDO WHFKQLFDO DFWLYLW\ PDQXIDFWXULQJ DFWLYLW\ VDPH LQGXVWU\ DFWLYLW\ DQG
FRQFHQWUDWLRQRIVHUYLFHV
7KH YDULDEOHVUHODWHGWRPDUNHW GHPDQG LQFOXGLQJVL]H DQGJURZWK UDWH KDYH WUDGLWLRQDOO\ EHHQ
FRQVLGHUHG FULWLFDO GHWHUPLQDQWV LQ KRVW FRXQWULHV DQG DUH IUHTXHQWO\ LQFOXGHG LQ VWXGLHV RI )',





IRUHLJQ LQYHVWRUV ZKR DUH DOUHDG\ VHUYLQJ H[LVWLQJ PDQXIDFWXUHUV LQ WKH DUHD $ SUREOHP DULVHV











FRPSOHWHO\ EHFDXVH DV GLVFXVVHG DERYH PDUNHW VL]H LV FOHDUO\ D IXQGDPHQWDO IDFWRU LQ WKH



















7KH DYDLODELOLW\ RI D VNLOOHG ODERU IRUFH RU VNLOOHG KXPDQ FDSLWDO LV LPSRUWDQW LQ DWWUDFWLQJ )',
HVSHFLDOO\ LQ PDQXIDFWXULQJ DFWLYLWLHV DQG PRUH VSHFLILFDOO\ ZKHQ WKLV LQYHVWPHQW LV PDGH LQ
WHFKQRORJ\LQWHQVLYHDFWLYLWLHVRIPHGLXPWRKLJKGHPDQG3RUWHUFODLPVWKDWPXOWLQDWLRQDOILUPV
DWWDFKJUHDWHUYDOXHWRWKHH[LVWHQFH RIODERUZLWKDJRRGNQRZOHGJHOHYHOWKDQWRD FKHDS ODERU
PDUNHWZKLFKPDNHVLWDUHOHYDQWODERUPDUNHWFKDUDFWHULVWLFRI)',LQGHYHORSHGUHJLRQV7KHSUR[\
IRUKXPDQ FDSLWDOZLOOEHWKHSHUFHQWDJH RIWKHODERUIRUFH KDYLQJFRPSOHWHG KLJKHUHGXFDWLRQ $
SRVLWLYHVLJQLVH[SHFWHGLQWKHLQGXVWULHVWKDWDUH5	'LQWHQVLYHVHH7DEOH













7KLV SUR[\ FDQ EH H[SHFWHGWR EH SRVLWLYH DQG VLJQLILFDQW LQ LQGXVWULHV WKDW KDYH D KLJK 5	'
LQWHQVLW\WKHUHE\GHPRQVWUDWLQJWKHLPSRUWDQFHRIDJJORPHUDWLRQE\WHFKQLFDODFWLYLW\LQ)',ORFDWLRQ
7KHSUHVHQFHRIH[LVWLQJPDQXIDFWXULQJDFWLYLW\LQDUHJLRQZLWKLWVODUJHFOXVWHURIFRQVXPHUVDQG
VXSSOLHUV KDV RIWHQ EHHQ FRQVLGHUHG D VLJQLILFDQW IDFWRU LQ DWWUDFWLQJ ILUPV ZKRVH GHPDQG IRU
VSHFLDOL]HGODERUDQGRWKHULQSXWVLVORZEXWZKLFKVHHNWRORFDWHLQDUHDVZLWKDVWURQJLQGXVWULDO
KHULWDJH7KLVUHJLRQFKDUDFWHULVWLFZLOODWWUDFWWRLQGXVWULHVZLWKDJRRGOHYHORILQWHULQGXVWU\OLQNDJHV






















LW L LW LW [ \ Q D E D       
ZKHUH LW \ LVWKHGHSHQGHQWYDULDEOHPHDVXUHGLQUHJLRQL 1IRUWKH\HDUW 7 LW [ LVDURZ














RSSRVLWH VLJQV ,Q JHQHUDO WKH SDUDPHWHU DVVRFLDWHG ZLWK PDQXIDFWXULQJ GHQVLW\ LV SRVLWLYH DQG
VLJQLILFDQW
7KH UHVXOWV RI WKH IL[HG HIIHFW HVWLPDWLRQ DUH VKRZQ LQ 7DEOH  (DFK FROXPQ FRUUHVSRQGV WR D
VHSDUDWHLQGXVWU\7KHODVWWZRURZVLQ7DEOHVKRZWKH5VTXDUHFRHIILFLHQWVIRUHDFKLQGXVWU\$OO
WKHFRHIILFLHQWVDUHRYHUZLWKWKHH[FHSWLRQRIIRRGDQGEHYHUDJHVZKHUHWKHYDOXHLV7KH
) VWDWLVWLF IRU WKH IL[HG HIIHFW VKRZV WKDW WKHVH HIIHFWV DUH VLJQLILFDQW IRU HDFK LQGXVWU\ ZLWK WKH
H[FHSWLRQRIWKHHOHFWURQLFVLQGXVWU\DOWKRXJKDVLJQLILFDQFHYDOXHFORVHWRZDVUHFRUGHG
7KH SURSHUWLHV RI WKH IL[HG HIIHFW HVWLPDWLRQ DUH FRQVLVWHQF\ UDWKHU WKDQ HIILFLHQF\ 7KLV ODFN RI
HIILFLHQF\RIWKHIL[HGHIIHFWHVWLPDWLRQFDQPHDQWKDWWKHSDUDPHWHUVHVWLPDWHGDUHQRWVLJQLILFDQW
7KHHIILFLHQWHVWLPDWLRQLVWKHUDQGRPHIIHFWPRGHO
7KHUDQGRPHIIHFWPRGHOVXSSRVHVWKDW L D LVDUDQGRPYDULDEOHZLWKQRUPDOGLVWULEXWLRQLWVPHDQLV
DQGLWVYDULDQFHLV

D V  7KHUDQGRPHUURULQWKLVPRGHOLV LW L LW X Q D    WKHYDULDQFHDQGFRYDULDQFH







ZLWK +DXVPDQ LQIHUHQFH 7KLV VWDWLVWLFDO WHVW FRPSDUHV WKH YDOXH DQG YDULDQFH RI HVWLPDWHG
















WKDW LW LV QRW LQWHUHVWHG LQ ORZHU ZDJHV LQ WKH IRRG DQG EHYHUDJHV LQGXVWU\ EHFDXVH ZKHQ WKH




WHFKQRORJ\ PHGLXPKLJK OHYHO RI OLQNDJHV PHGLXP OHYHO RI VNLOO LQWHQVLW\ DQG KLJK ILQDO GHPDQG
RULHQWDWLRQ EXW RXU UHVXOWV VKRZ WKDW WKH PRVW LPSRUWDQW LQGXVWU\ WUDLW LQ )', ORFDWLRQ LV ODERXU
LQWHQVLW\DQGKHQFHODERXUFRVWV
7KHUHVXOWVIRUWKHFKHPLFDOLQGXVWU\DUHVKRZQLQ7DEOHFROXPQ8QOLNHWKHIRRGDQGEHYHUDJHV


























DJJORPHUDWLRQ LV D NH\ ORFDWLRQ IDFWRU 7KXV RXU UHVXOWV FRQILUP WKDW LQ WKH FDVH RI WKHVH WKUHH


























OHYHO RI LQWHULQGXVWU\ OLQNDJHV 7KH HOHFWULF LQGXVWU\ VKRZV WKDW LQWUDLQGXVWU\ OLQNDJHV DQG LQWHU
LQGXVWU\ OLQNDJHV DUH LPSRUWDQW LQGXVWU\ WUDLWV LQ LWV )', ORFDWLRQ SUHIHUHQFHV 7KH SDUDPHWHUV IRU
PDQXIDFWXULQJGHQVLW\DQGWKHVDPHLQGXVWU\DFWLYLW\SUHVHQWDSRVLWLYHVLJQDQGDVLJQLILFDQWYDOXH
8QGRXEWHGO\ LQ WKH HOHFWURQLFV DQG HOHFWULF LQGXVWULHV DJJORPHUDWLRQ DQG ORFDWLRQ HFRQRPLHV DUH











LQGXVWULHV DWWUDFWHG E\ WKHVH PDQXIDFWXULQJ DJJORPHUDWLRQ DQG ORFDWLRQ HFRQRPLHV DUH WKRVH ZLWK








GHVSLWH WKLV RXWFRPH WKH 5	' DFWLYLW\ YDULDEOH ZDV QRW VLJQLILFDQW 7KHVH UHVXOWV VXJJHVW WKDW
NQRZOHGJHVHHNLQJLVQRWSUHYDOHQWDFURVVLQGXVWULHV &KXQJDQG$OFiFHUUHVXOWVVXJJHVWWKDW
RQO\DVL]HDEOHPLQRULW\RILQYHVWPHQWLQWRWKH8QLWHG6WDWHVLVVHHNLQJWHFKQLFDONQRZOHGJHDQGWKLV
EHKDYLRU RFFXUV LQ NQRZOHGJHLQWHQVLYH LQGXVWULHV SKDUPDFHXWLFDO VHPLFRQGXFWRU DQG HOHFWURQLF
ZLWKLQWKHVHKLJK5	'LQGXVWULHVPRVWILUPVWKDWFRPHIURPFRXQWU\LQGXVWULHVZLWKEHORZDYHUDJH
5	'LQWHQVLW\DUHDWWUDFWHGWRVWDWHVZLWKJUHDWHU5	'LQWHQVLWLHV,WZRXOGEHLQWHUHVWLQJWRFRPSDUH
WKH 5	' LQWHQVLW\ RI IRUHLJQ ILUPV RSHUDWLQJ LQ 5	' LQWHQVLYH LQGXVWULHV ZLWK WKHLU 6SDQLVK
FRXQWHUSDUWV0DUWtQVKHGVDFHUWDLQOLJKWRQWKLVTXHVWLRQE\SURYLGLQJDFRPSDULVRQRIWKH
5	'H[SHQVHVRIILUPVGLYLGHGE\LWVDGGHGYDOXHLQ6SDLQWKH(XURSHDQ8QLRQFRXQWULHVDQG













VWUHQJWK RI WKH WDUJHW FRXQWU\ VFLHQFH EDVH 7KH DXWKRU SURYHV WKDW ODERUDWRULHV RI ILUPV LQ
SKDUPDFHXWLFDODQGHOHFWURQLFLQGXVWULHVWKDWORRNIRUDXJPHQWLWVNQRZOHGJHEDVHWHQGWRFKRRVH
FRXQWULHVZKHUHVFLHQFHEDVHLVUHODWLYHO\ZHOOGHYHORSHG






 5	' DFWLYLWLHV WKHPVHOYHV 6SDQLVK UHJLRQV GR QRW JHQHUDWH VXIILFLHQW NQRZOHGJH
H[WHUQDOLWLHVWRDWWUDFWILUPVWKDWQHHGWRDXJPHQWWKHLUNQRZOHGJHEDVHRQWKHFRQWUDU\WKH\DWWUDFW
ILUPVWKDWZDQWWRH[SORLWWKHLUFDSDELOLWLHV7KHUHIRUHUHJLRQVZLWKKLJKUDWHVRIPDQXIDFWXULQJDFWLYLW\
DQGDKLJKFRQFHQWUDWLRQRIWKH VDPH LQGXVWU\ DFWLYLW\ DWWUDFW)',LQWKHLUFKHPLFDODQG HOHFWURQLF
HTXLSPHQWLQGXVWULHVEHFDXVHSURGXFHUVZLVKWRORFDWHQHDUWKHLUVXSSOLHUVDQGFXVWRPHUV













KDV XQGHUJRQH VWHDG\ FKDQJHV DQG DV LWKDV EHFRPHPRUH DQG PRUH RULHQWHG WRZDUGV VWUDWHJLF
DVVHWVVXFKDVLQWHOOHFWXDOFDSLWDOLWVORFDWLRQQHHGVKDYHDOVRFKDQJHG,QWKH FDVH RIVWUDWHJLF
LQYHVWPHQW WKH REMHFWLYH RIZKLFK LV WR PDLQWDLQ DQG LQFUHDVH RZQHUVKLS DGYDQWDJHWKH H[WHUQDO
HFRQRPLHVJHQHUDWHGE\DJJORPHUDWLRQIDFWRUVKDYHLQFUHDVHGWKHLUZHLJKWLQORFDWLRQGHFLVLRQV7KH
HFRQRPLF DQG LQVWLWXWLRQDO IDFLOLWLHV RIIHUHG E\ WKHVH QHZ ORFDWLRQV DUH DOVR LPSRUWDQW 7KXV DV
'XQQLQJ  VXJJHVWV ZKLOH JOREDOL]DWLRQ VHSDUDWHV RZQHUVKLS DQG WKH ORFDWLRQ RI SURGXFWLRQ
JHRJUDSKLFDOO\DJJORPHUDWLRQIRUFHVFRQFHQWUDWHDFWLYLW\ZLWKLQSDUWLFXODUUHJLRQVDQGFRXQWULHV
7KLVVWXG\KDVVRXJKWWRDQDO\VHWKHUROHSOD\HGE\LQGXVWU\WUDLWVLQUHJLRQDO)',ORFDWLRQ'LIIHUHQFHV
LQ WKHVH WUDLWV LQFOXGLQJ FDSLWDO LQWHQVLW\ ODERXU LQWHQVLW\ 5	' LQWHQVLW\ OLQNDJHV DQG PDUNHW
RULHQWDWLRQ GHWHUPLQH GLIIHULQJ SURSHQVLWLHV WR DJJORPHUDWH 5HJLRQDO FKDUDFWHULVWLFV SDUWLFXODUO\
WKRVHWKDWJHQHUDWHDJJORPHUDWLRQHFRQRPLHVDFWDVORFDWLRQSXOOIDFWRUVLQIXQFWLRQRIWKHVHLQGXVWU\
WUDLWV,QJHQHUDORXUK\SRWKHVHVFRQVLGHUWKDWILUVWLQGXVWULHVZLWKDKLJKOHYHORIOLQNDJHVZLOOYDOXH
WKH H[LVWHQFH RI ORFDWLRQ HFRQRPLHV DQG PDQXIDFWXULQJ DJJORPHUDWLRQ VHFRQG ILUPV VHHNLQJ WR
DXJPHQWWKHLUNQRZOHGJHZLOOYDOXHORFDWLRQVWKDWRIIHUJUHDWHUWHFKQLFDODFWLYLW\ZKLOHILUPVWKDWVHHN
NQRZOHGJHLQRUGHUWRH[SORLWWKHLUFDSDELOLWLHVZLOOYDOXHPDUNHWRSSRUWXQLWLHVPRUHSRVLWLYHO\DQG






















HFRQRPLHV ZHUH IRXQG WR DWWUDFW )', 2YHUDOO RXU UHVXOWV KLJKOLJKW WKH LPSRUWDQFH RI LQGXVWULDO
KHWHURJHQHLW\LQLQIOXHQFLQJ)',VWUDWHJ\
























 %DMR5XELR2/ySH]3XH\R&  ³)RUHLJQ 'LUHFW,QYHVWPHQWLQ D 3URFHVV RI(FRQRPLF
,QWHJUDWLRQ 7KH &DVH RI 6SDQLVK 0DQXIDFWXULQJ  -RXUQDO RI (FRQRPLF ,QWHJUDWLRQ
YROSS
 %DUWLN7-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³%XVLQHVV/RFDWLRQ'HFLVLRQVLQWKH8QLWHG6WDWHV(VWLPDWHVRIWKH(IIHFWVRI
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)RRGDQG%HYHUDJHV / 0 + 0 +














3ULQWLQJ	3XEOLVKLQJ / + / + /
3DSHU / + / 0 /
(OHFWURQLF(TXLSPHQW + 0 / + 0
(OHFWULF(TXLSPHQW













/DERU&RVW 0DQXIDFWXULQJ ZDJHV SHU
PDQXIDFWXULQJZDJHHDUQHU:$*(
/DERU0DUNHW











6DPH,QGXVWU\$FWLYLW\ 6KDUH RI UHJLRQDO LQGXVWULDO ZDJH
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